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CONPIDENTIAL PRAGUE 0323 

EO. 11652: GDS 

TAGS: ENRG, UR, CZ, GE 

SUBJECT: OIL PRICE SITUATION 

1. AT NATO AMBASSADORS LUNCH PEBRUARY 12 SEVERAL AMBASSADORS 
REPORTED THAT SOVIETS HAD RAISED PRICE OP OIL TO 36-39 RUBLES 
PER TON EFPECTIVE JANUARY 1, 1975. IT WAS REPORTED THAT 
CZECHOSLOVAKS HAD APPARENTLY BEEN PIRST IN EE TO ACCEPT THIS 
PRICE PROM SOVIETS. GERMAN AMBASSADOR SAID HIS UNDERSTANDING 
WAS THAT GDR AND CZECHOSLOVAKIA WERE THE ONLY TWO EE COUNTRIES 
TO HAVE PLEDGED PUBLICLY NO INCREASE IN PRICES TO THE PUBLIC. 

(THIS DESPITE PERENNIAL RUMORS IN PRAGUE THAT GASOLINE 
PRICES AT THE PUMP WILL GO UP THIS SPRING.) ITALIAN AMBAS- 
SADOR CITED REPORT THAT PRICE WOULD GO UP TO 54 RUBLES PER TON IN 
1976. HE ALSO QUOTED REPORT THAT CZECH INVESTMENT IN OREN- 
BURG PIPELINE HAD BEEN CUT FROM $2.2 BILLION TO $1.6 BILLION. 
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2. UK AMBASSADOR REPORTED RECENT CALL ON EHRENBERGER, 

MINISTER FUELS AND ENERGY. EHRENBERGER REEUSED TO COM- 
MENT ON OIL PRICE SITUATION, BUT WAS FRANK TO ADMIT THAT 
CZECHOSLOVAKIA EACED ENORMOUS DIEFICULTIES IN ENERGY SUPPLY 
AND HE DID NOT KNOW HOW TO SOLVE THE PROBLEM. EHRENBERGER 
TOLD UK AMBASSADOR THAT MILD WINTER HAD RESCUED CZECHOSLOVAKIA 
EROM PERILOUS SITUATION, BUT NEXT YEAR HAD THEM WORRIED. HE 
PLEDGED HOWEVER THAT IE CUTS IN EUEL CAME IT WOULD NOT BE AT 
EXPENSE OF HOME CONSUMPTION (HEATING, ETC.). 

3. IT IS NOT CLEAR HOW AUTHORITATIVE THESE REPORTS ARE ON 

OIL PRICE INCREASES, BUT SEVERAL AMBASSADORS OR CHARGES SEEMED 
TO BELIEVE THEY HAD FIRM EVIDENCE THAT INCREASES WERE ALREADY 
IN EEEECT, POST-DATED TO JANUARY I, AND APPLYING TO ALL SHIP- 
MENTS THIS YEAR (PLANNED OR BEYOND-PLAN). DUTCH CHARGE SAID 
EIRMLY THAT HIS AMBASSADOR (DEAN OE THE DIPLOMATIC CORPS) HAD 
CONEIRMATION OP THE PRICE INCREASE PROM ONE OF THE HIGHEST 
AUTHORITIES IN CZECHOSLOVAKIA, WHO HAD ALSO ACKNOWLEDGED THAT 
THE INCREASE GAVE THE CZECHS SERIOUS PROBLEMS. 
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